
BREAKING NEWS: MWALIMU COMMERCIAL BANK IPO

COMPANY & BUSINESS

Sector Bank
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Shares in Issue 50,000,000.00
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Offer Opening Date 23-March-2015
Offer Closing Date 4-May-2015
Expected Listing Date 8-June-2015

Mwalimu Commercial Bank (MCB) has been sponsored and promoted by the Tanzania
Teacher’s Union (TTU), a Trade Union established under the Employment and Labour
Relations Act 2004. It is an umbrella trade union of teachers in Tanzania solely owned
by the teachers. With over 200,000 members across all regions in Tanzania, it is
expected to own 16% of the bank’s issued and fully paid up capital. It has also decided
to work with its economic wing, the Teacher’s Development Company Limited (TDCL)
which was registered on 7th April 2003. TDCL will take 4 % of MCB PLC’s issued and
fully paid up capital. The rest 80% will be available for the general public.

MCB PLC will be established as a commercial bank, supervised and regulated by the
Bank of Tanzania under its prudential regulatory regime. It will supply the normal
banking products, with provision that it will spread its footprints as quickly as possible
to reach TTU members; other teachers and workers; and the public in general.

Given the current financial market in Tanzania, in which some institutions offer costly
products, teachers are aspiring to establish a financial institution that enables them to
access affordable bank products or service. The establishment of the bank shall also
enable teachers to overcome economic hardships, improve standard of living and
contribute to national development



Board of Directors

NAME POSITION QUALIFICATION
Herman M Kessy Chairman BA (HONS) Economics UD, Post Graduate

Diploma (Economic Planning), MA (Economics)
Ambrose Ntangeki Vice

Chairman
MBA (Finance & Banking), Associateship

Diploma (Banking), CPA (T)
Dr. Fidea Luhwano
Mgin

Director PhD, MS ( Agriculture - Education and
Extension), BS (Agriculture - Rural Economy)

Professor Tadeo
Andrew Satta

Director PhD (Finance), MBA (Financial Management),
Post Graduate Diploma (Financial Management)

and Advanced Diploma (Banking)
Said Baraka Kambi Director MBA (Finance), BA
Mwalimu Mohamed
Mussa Utaly

Director MSc (Accounting and Finance), ADA (TIA),
Diploma in Education

Financials

The Bank has not yet started trading and hence the table below depicts the previous
year’s (2014) financial status and 2015’s budgeted figure. In the fiscal year 2014, the
group had a capital of Tsh 17 billion as compared to the expected 25 billion in 2015.
This was mainly generated from TTU and TDCL through various resources including
monthly teachers’ subscriptions while the new capital share arises through the listing on
DSE. In 2015 the operating expenses shall increase to Tsh 3.5 billion, a 217% rise
mainly due to increased startup expenses as the Bank begins its operations. As a result
of this exponential increase in operating expenses, the bank foresees and a net loss
before tax of Tsh 1.8 billion. On the other hand, the total assets are expected to be at
Tsh 48 billion, a growth of 172% mainly due to increased capital, lending and
investment activities which were previously non-existent.

TZS 000's 2014 Budget 2015

Net Interest Income 2,035,794.00 1,167,215.00
Operating Expenses 1,108,363.00 3,516,780.00
Profit before tax 927,431.00 (1,806,665.00)
Share Capital 17,000,000.00 25,000,000.00
Total Assets 17,880,124.00 48,729,541.00
Total Liabilities 230,922.00 24,887,004.00



Dividend Policy

Declaration of dividend depends on the state of the bank’s financial position. It is
subject to Director’s recommendation and approval by the Annual General Meeting.

Prospective investors should note that under the Banking Act, approval of Bank of
Tanzania is required before the bank declares any dividends. Subject to the approvals,
the bank will pay not less than 50% of its profits available for distribution after making
due reserves as directed by BOT. Dividends payable will be subject to 5% withholding
tax.

Our View

There is a significant demand for banking services across the urban and rural
population in the numerous remote areas of the country. Majority of the population are
still unexposed to the world of banking.

Hence we recommend to buy.
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Disclaimer

This report is published by CORE Securities Limited for the general information of its clients and should not
be construed as an offer or solicitation of an offer to buy/sell any securities. We have exercised diligence in
checking the correctness and authenticity of the information contained herein, so far as it relates to current
and historical events, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time
without notice.

We do not accept any liability arising from the use of this document. The recipients of this material should
rely on their own judgment and take their own professional advice before acting on this information.


